JUAN KUANG (M) INDUSTRIAL BERHAD (Co. No. 73170-V)
INTERIM FINANCIAL REPORT

Notes:

A1
Accounting Policies

This interim financial report is unaudited and has been prepared in compliance with MASB 26 – Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2003.

The accounting policies and method of computation used in the preparation of the statements are consistent with that of the annual financial statements ended 31 January 2003.

A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2003 were not subject to any audit qualification.

A3
Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the financial period under review.

A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities
There were no issuance, cancellation, repurchases, resale and repayments of debt or equity securities during the financial period under review.

A7
Dividend Paid

No dividend was paid for the financial period ended 30 April 2003.

A8
Segmental Reporting (Analysis by business segments)


Gross Revenue
Profit / (Loss) before tax


RM'000
RM'000

Manufacturing
47,454
7,709

Trading
3,887
(3,479)

Investment holding and others
49
(988)


51,390
3,242

Group's share of associated companies
-
994


51,390
  4,236

A9
Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10
Material Subsequent Events 

Juan Kuang (K. Lumpur) Electric Sdn Bhd (“JKKL”), a 93% owned subsidiary of the Company has on several dates entered into the various Sale & Purchase Agreements to dispose four (4) units of four-storey shops/offices in Taman Shamelin Perkasa Batu 3½, Jalan Cheras 56100 Kuala Lumpur for a total aggregate cash consideration of RM2.73 million ("the Disposal"). Proceeds from the disposal will be utilised to pay down outstanding bank borrowing of JKKL. The disposal is expected to be completed by the second quarter of 2004. Please refer to our announcement dated 25 August 2003 for detail.

A11
Changes in Composition of the Group

There were no material changes in the composition of the Group during the current interim period. 
A12
Changes in Contingent Liabilities

There are no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2003.

.

Additional information required by the KLSE's Listing Requirements

B1
Taxation


The taxation of the Group for the financial period under review is as follows:-



Cumulative Year


Current Quarter
to-date ended


ended 31/07/2003
31/07/2003


RM'000
RM'000

- Tax for current year
916
1,865

- Deferred tax for the current year
  (16)
     (16)


900
1,849

The effective tax rate for the Group is higher than the statutory tax rate due to the unavailability of group relief on tax losses as some of its subsidiaries are making losses.  

B2
Profit/(Loss) on sale of unquoted investments and/or properties
During the financial period under review, there is no sale of unquoted investment. 

B3
Quoted Investments
a) Purchases and disposal of quoted securities

There are no purchases or sales of quoted securities for the financial period under review.

b)
Investment in quoted securities as at 31 July 2003

RM’000

At cost
4,568

Carrying Value/Book Value (after provision for diminution in value)
4,568

Market Value
7,467

B4
Status of corporate proposals announced

On 25 July 2003, the Company has entered into a Shareholders' Agreement with Lee Kah Leng, Ng Wee Chong, IT BizFlow Sdn Bhd and Millie Lee Siew Kim for the subscription of 300,000 new ordinary shares of RM1.00 each at par representing 60% of the increased issued and paid-up capital of IT BizFlow for a total cash consideration of RM300,000 ("Proposed Subscription"). The principal activity of IT BizFlow is the provision of technology solutions and outsourcing services to financial institutions. 

The Proposed Subscription will enable the Company to diversify its business base and to explore opportunities in the business of providing technology solutions. The Proposed Subscription has been completed on 11 August 2003.

B5
Borrowing and debt securities


As at 31/07/2003


RM'000

Short Term


         Secured
20,403

         Unsecured
-




Long Term


         Secured
13,349

         Unsecured
-

Total
33,752

The above borrowings are denominated in Ringgit Malaysia.

B6
Off balance sheet financial instrument

As at the date of this quarterly report, the Group did not enter into any contracts involving off balance sheet financial instrument.

B7
Changes in Material Litigation

J.K. Wire Harness Sdn Bhd v Johandra Realty Sdn Bhd (Suit No.: S3-22-483-1998)

The matter is fixed for further mention on 29 October 2003.

B8
Material Changes in the Profit/Loss Before Taxation for the Quarter compared with the preceding quarter

The Manufacturing Division turnover increased from RM21,886,734 to RM25,567,590. However, the divisional profit before taxation for the current quarter of RM 3,793,144 was 3.14% lower than the preceding quarter figure of RM3,916,281 due to a RM500,000 provision for obsolete and slow moving stocks. 

The Trading Division turnover decreased substantially from RM3,183,540 to RM702,964. The lower sales figure in the current quarter was due to the downsizing of the Trading Division operations.  Current quarter loss was 13.23% lower compared to the previous quarter figure.

B9
Review of Performance 

Turnover for our Manufacturing Division has increased by 16.82% compared to the previous quarter. Current quarter turnover of the Manufacturing Division was 19.02% higher than the turnover for the corresponding quarter in the previous financial year. Divisional profit before tax for the current quarter was 3.14% lower than the profit before tax of previous quarter but 69.30% higher than the profit before tax of the corresponding quarter for the preceding year. 

Our Trading Division registered a decrease in sales of 77.92% to RM 702,964 compared to the previous quarter. Current quarter loss amounted to RM1,634,786 compared to RM1,884,041 in the previous quarter.

B10
Current year prospects

The automotive sector is forecast to continue to perform satisfactorily and should support the Manufacturing Division’s positive prospects.

The Trading Division however will continue to be stagnant.  We have taken steps to restructure this Division including downsizing the operations.  We believe that this restructuring will enable us to stem the losses of the Trading Division. 

Overall we expect that our continued review of our internal processes and internal restructuring will enable the Group greater flexibility to achieve better and more consistent results.
B11
Profit forecast

Not applicable as there was no forecast/profit guarantee.

B12
Dividend

The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 July 2003.

B13
Earnings/(Loss) per share



Current Quarter ended 31/07/2003

Cumulative Year to-date ended 31/07/2003

(a)
Basic Earning/(Loss) per share





Net Profit/(Loss) attributed to ordinary shareholders (RM'000)
(106)

(531)








Weighted average number of ordinary shares in issue (‘000)
53,020

53,020








Basic Earnings/(Loss) per share (sen)
(0.20)

(1.00)







(b)
Diluted Earning/(Loss) per share





Net Earnings/(Loss) attributed to ordinary shareholders (RM'000)
107

(104)








Weighted average number of ordinary shares in issue (‘000)
53,020

53,020








Adjustment for options ('000)
15,810

15,810








Weighted average number of ordinary shares for Diluted Earnings/(Loss) per share ('000)
68,830

68,830








Diluted Earnings/(Loss) per share (sen)
0.16

(0.15)

By Order of the Board

CHEE MIN ER

Company Secretary

Dated: 26 September 2003

c.c.  Securities Commission
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